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Inventory

407 MW (    51 MW)

Net Absorption

37 MW (    0.5 MW)

Key Information

Contact Us

Dallas-Fort Worth, Texas was the second most active data center market in the United States, behind Northern Virginia, and continues to be 

one of the most active data center markets in the world. Wholesale and retail colocation providers expanded across the market. QTS, 

RagingWire, Stream Data Centers, T5, and TierPoint delivered new buildings to either new or existing campuses in the Metroplex. Aligned, 

Carrier-1, CyrusOne, Digital Realty, Equinix, InfoMart Data Centers, Internap, QTS, ViaWest, and Zayo all delivered expansions in their 

existing buildings in 2017. A total of 51 MW of new capacity was delivered to the colocation market during the year. Construction remains 

strong with another 38.3 MW under construction and 20% of that capacity is pre-leased (2018 absorption). Compass, CyrusOne, 

DataBank, RagingWire, and QTS all have new construction projects underway in DFW with 2018 delivery dates. Dallas continues to have 

several powered shell options including Skybox Data Centers and 3000 Skyline. Leasing activity remained stable with 37 MW of net

absorption. DFW has not seen the same level of hyperscale cloud demand that other major markets have seen in the last year and the 

DFW demand pipeline has been largely driven by enterprise users. As a result, several multi-MW deals bypassed DFW in 2017, but CBRE 

anticipates that trend will change.

CBRE projects that 2018 should be a strong year for wholesale and retail colocation leasing. In addition to a robust pipeline of demand, 

market conditions in Dallas remain ideal for companies seeking a competitive set of options for both wholesale and retail offerings. There 

are 16 facilities, as of January, 2018, with 1+ MW of available capacity and 6 facilities with 3+ MW available today. That list grows 

substantially if given a 90-day build-out window for new deals. This optionality has kept pricing as competitive as it has ever been for 

quality tenants. 

Power costs in DFW have also continued to drive demand to the market. Power costs range from 3.8 cents to 7 cents per kWh with an 

average at approximately 4.5 cents per kWh. The national average has hovered around 7 cents per kWh. Additionally, local utility 

providers have increasingly embraced the data center industry, which has improved the efficiencies around the critical power infrastructure 

planning and related approval processes. 

Of note, the Alliance Park in Fort Worth has seen robust enterprise activity as one of the world’s largest social media companies has grown 

its campus over 50 MW and continues to expand. Recently, Hillwood, T5 and Iconiq announced a partnership which is targeting significant 

data center growth at Alliance with over 400 acres designated as future data center sites.

Leasing activity remains stable and market conditions continue to be ideal for both wholesale 
and retail colocation tenants

Market Narrative

Dallas/Fort 
Worth

Under Construction

38.3 MW (    11 MW)

Overall Vacancy

16% (    100 BPS)

Class A Wholesale Vacancy

36.5 MW (15%)

Rental Rates

$120-$140/kW + E
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